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Don't Let Low Rates Sink Your
Retirement Plans

Over the past few years, if you've
taken out a mortgage or another con-
sumer loan, you’ve probably wel-
comed the low interest rates you may
have received. But as an investor, if
you’'ve kept any retirement savings in
fixed-rate investment vehicles, you
may have seen low rates in a less
favorable light. And that’s why it may
be time for you take a closer look at
your financial strategy for working
toward the retirement lifestyle you've
envisioned.

Of course, you can always hope that
interest rates will rise, and perhaps
they will. As you may know, the
Federal Reserve has kept interest rates
at record lows in recent years to stim-
ulate lending and thereby boost the
economy. But rates can’t get much
lower, and if inflation were to heat up,
the Fed could reverse course by start-
ing to raise rates.

However, if you're going to do a good
job of building financial assets for
retirement, you really can’t afford to
play “wait-and-see” with interest
rates. Instead, consider the following
moves:

* Rebalance your portfolio. No mat-
ter what your situation, it's a good

idea to periodically rebalance your
investment portfolio to help ensure it
still reflects your risk tolerance, time
horizon and long-term goals. If you're
concerned about low rates harming
your future investment income, you
have more reason than ever to review
your portfolio and make adjustments
as needed, relative to your objectives.
For example, if it seems that your
portfolio has become “overweighted”
in any one vehicle, you may need to
change your investment mix, keeping

in mind your individual risk tolerance.

* Redefine “retirement.” Retiring
from one career doesn’t have to mean
retiring from work altogether. If you
decide to work part time, do some
consulting or even open your own
small business, you may be able to
earn enough income to take some of
the “pressure” off your investment
portfolio in terms of providing you
with the money you need to live on
during retirement. Also, by working
during your nominal retirement years,
you may be able to delay taking Social
Security until you're a little older,
when your monthly checks can be
larger.

e Review your withdrawal strategy.

www.transitionsnewsmagazine.com

PAGE 24

For A FREE And
Confidential Consultation,
Please Contact Your Local

Financial Advisor At An

EdwardJones office

Near You.

Carl W. Oberer - 280-5016
North Myrtle Beach

Eric Long, CFP - 626-3659
Myrtle Beach

Shaun D. Walsh - 238-3343
Surfside Beach

During your retirement, the amount
you choose to withdraw from your
investments each year will depend on
several factors, including the size of
your portfolio and the amount of
income it is providing. As you chart
your retirement strategy, you'll need
to factor in a realistic withdrawal rate.

* Re-examine sources of investment
income. You may want part of your
retirement income to come from
investments that offer protection of
principal. If so, you don’t have to set-
tle for the lowest-rate vehicles. By
looking at the various alternatives and
blending them with your overall port-
folio, you may be able to boost your
income without significantly increas-
ing your investment risk.

In short, just because interest rates
are low, you don’t have to lower your
retirement expectations — as long as
you plan ahead and explore your
options.

This article was written by Edward
Jones for use by your local Edward
Jones Financial Advisor.
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